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Letter from the Editor in Chief
Equity, Justice and the Fight to Come  pu

By: Kevin B. Kimble, Esq. Editor in Chief
December 1, 2024

Dear Readers,

As 2024 comes to a close, we reflect on the challenges and progress we've made in the fight for
inclusion, especially for underserved communities. This year, we’ve witnessed firsthand how
deeply inequities in the financial and health sectors continue to impact people’s lives—especially
in minority communities. Clearly, the systems meant to support them have often failed to deliver.

Our work to uplift these communities isn’t just about providing resources; it's about addressing
systemic barriers that prevent people from achieving absolute security and freedom. From
advocating for policies prioritizing equitable access to financial and health services to educating
regulators about fair and equitable policy changes, we’re pushing for real change. But this fight
isn’t just about temporary solutions—it’s about creating lasting, meaningful reform to a system
that too often leaves people behind, especially minorities.

We’ve also seen growing mainstream support for racial and economic equity initiatives. Our
efforts to amplify the voices of minority communities, ensure their financial inclusion, and build
opportunities for wealth creation are more urgent than ever. These communities have long been
left out of the conversation, and their demands for fairness and opportunity cannot be ignored.

Looking ahead to 2025, we know the road will be difficult. We need a long-term vision—one that
tackles the root causes of inequality in financial, technology and health systems, ensuring that
everyone, regardless of background, has a path to the American dream. We hope you will join us,
for the work ahead requires collective action, and we must continue to fight for a system that
works for all, not just the few.

Thank you for your ongoing support. Together, we are making a difference.
Sincerely,

Kevin B. Kimble, Esq
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Environmental Justice:

Ensuring Equitable Power Solutions for the Tech Industry’s Future
By: Telia Garry

As the tech industry continues to drive innovation and shape the future of the global economy, it
also faces a rapidly growing demand for power. Data centers, cloud computing, artificial
intelligence, and other digital technologies require vast amounts of electricity to operate, and this
demand is expected to increase exponentially. While this is an exciting era of technological
advancement, it also raises important questions about how this energy will be sourced and who will
bear the social, economic, and environmental consequences of energy production. For instance,
the demand for artificial intelligence (Al) and machine learning, which require high computing
power, could significantly increase electricity consumption. While much of the conversation
surrounding tech power consumption focuses on sustainability, it’s crucial also to consider where
and how this power is sourced (Crownhart, 2024). As tech companies shift towards renewable
energy, the location of renewable energy projects, the methods used to produce power, and the
social and environmental impacts of these projects must be closely examined.

Renewable energy, while environmentally cleaner than fossil fuels, is not without its own set of
challenges. Large-scale renewable energy projects, such as wind farms or solar arrays, often require
vast areas of land. This land could be in rural or underserved areas, which are often home to lower-
income communities and people of color. In some cases, the construction of these renewable
energy facilities could displace local populations, disrupt farming or Indigenous lands, or otherwise
harm local communities without adequate consultation or compensation (Tankersley et al., 2023)
The energy needs of the tech industry cannot be separated from the broader issue of energy access
for all. If renewable energy projects are developed without attention to the needs of surrounding
communities, there is a risk that the benefits of clean energy could be siphoned away from the
communities that most need it. This includes urban communities struggling with energy poverty or
rural areas where electricity infrastructure is inadequate.
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To avoid exacerbating existing inequalities, it is vital to adopt policies and practices that
align with the principles of environmental justice in the sourcing of energy for the tech
industry. The following strategies can help ensure that the energy needs of the digital
economy do not undermine the well-being of marginalized communities. One of the core
tenets of environmental justice is ensuring that impacted communities are meaningfully
involved in decisions that affect them. By involving community stakeholders in planning
processes, it is possible to ensure that renewable energy projects are aligned with the
needs and concerns of the people who will be most affected by them. Tech companies and
governments can prioritize ensuring that the benefits of renewable energy are shared
equitably. This could include offering energy access or reducing electricity costs for
underserved communities, or providing job training programs for individuals in the
communities where energy projects are located.

Renewable energy can be a tool for community revitalization if the benefits flow to the
people who are most impacted by the transition. By engaging with communities, ensuring
equitable energy access, and prioritizing sustainable energy practices, we can meet the
power demands of the tech industry without perpetuating environmental and social harm.

Written by: Telia Garry
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The TRILLION Dollar
Shell Game

By: Brady J. Buckner

How can so much money make such little impact?
Should individuals and organizations receive tax
deductions for charitable spending that has little or
no impact on its intended beneficiaries?

Every year, the United States witnesses the allocation of nearly $1 trillion in funds earmarked
for societal betterment. Approximately half of this comes from the Community Reinvestment
Act (CRA) program, which mandates that banks reinvest in underserved communities. The
other half comes from charitable organizations, including 501(c)(3) nonprofits, endowments,
and foundations. Despite this staggering amount, marginalized communities continue to
struggle, with data showing little to no improvement in the quality of life for many of the
intended beneficiaries. This article explores why these resources fail to achieve their intended
impact, examines how benefactor organizations measure success and proposes solutions for
more effective resource allocation.

The Financial Landscape

Every year, the Community Reinvestment Act (CRA) program and charitable organizations
channel nearly $1 trillion toward addressing social and economic inequalities in the United
States. The CRA program mobilizes approximately $500 billion annually through investments,
loans, and services aimed at low- and moderate-income (LMI) communities (Federal Reserve).
Meanwhile, U.S. charitable organizations, including 501(c)(3) nonprofits, foundations, and
endowments, collectively spend another $500 billion annually (Giving USA 2023 Report). While
these numbers are impressive, they prompt critical questions about whether the resources
effectively reach their intended targets.

Assessing Impact: Are These Funds Helping?

Despite the immense financial investment, evidence suggests limited progress in improving
the lives of marginalized communities. Decades of CRA investments and charitable spending
have done little to budge the national poverty rate, which remains stubbornly high at 11-12%
(U.S. Census Bureau). Similarly, the racial wealth gap persists, with the median wealth of Black
households remaining one-tenth that of White households (Federal Reserve). Educational
outcomes in LMI communities also lag behind, as evidenced by persistent achievement gaps in
standardized test scores (National Center for Education Statistics). These metrics highlight the
disconnect between the allocation of resources and measurable improvements in quality of
life.

Solutions for Effective Resource Use

To maximize the impact of these funds, several strategies have shown promise. Programs
such as the Stockton Economic Empowerment Demonstration (SEED), which provided
unconditional cash transfers, resulted in improved financial stability and mental health for
participants (SEED 2021 Report).
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Moving away from activity-based metrics, such as the number of loans issued, to outcome-
based metrics, like reductions in poverty or homelessness, could better measure true
impact (Harvard Kennedy School). Requiring detailed public reporting on fund allocation
and outcomes can also help ensure resources are used effectively.

Why the Disconnect?

Many organizations measure success using metrics that prioritize quantity over quality. For
example, the number of individuals served or programs launched does not necessarily
equate to meaningful community improvement. CRA-regulated institutions often fulfill their
obligations by investing in mortgage-backed securities (MBS) tied to LMI borrowers. While
these investments can support affordable housing, their direct community impact varies.
According to the Federal Reserve Bank of San Francisco, MBS have become popular among
financial institutions for their return and safety (San Francisco Fed). However, not all MBS
align with CRA’s community development objectives (SF Fed).

Charitable organizations also face scrutiny over their expenditures. Significant portions of
their budgets often go toward administrative costs and fundraising. The National Council of
Nonprofits argues that these expenses are necessary to fulfill organizational missions
(Source: NCN).

The Flow of Charitable Funds

The allocation of charitable funds often involves re-granting to other organizations rather
than direct service delivery. Up to 30% of charitable funds are re-granted to other
nonprofits (National Philanthropic Trust). Donor-advised funds (DAFs) also play a significant
role in this redistribution, with $35.12 billion distributed to other charities in 2023. Many
public charities generate income from fees for services and goods sold, which influences
how they allocate funds between direct services and grants (Philanthropy Roundtable).
Community foundations, like the Silicon Valley Community Foundation, exemplify this
dynamic by serving as conduits for charitable funds; the foundation distributed $4.58
billion in grants in a recent year, much of which went to other nonprofits (Barron's).
verhead costs also account for a significant share of charitable spending. CharityWatch, an
independent charity evaluator, considers a charity to be highly efficient when at least 75%
of its budget is allocated to programs, leaving up to 25% for overhead (CharityWatch). The
Better Business Bureau recommends that no more than 35% of expenses go toward
fundraising (BIG Charity Law Group).

Conclusion

The nearly $1 trillion spent annually by the CRA program and charitable organizations
represents an extraordinary opportunity to address systemic inequities. However, the
current allocation and measurement strategies often fail to create meaningful change for
marginalized communities. By prioritizing transparency, outcome-based metrics, and direct
community investments, we can begin to bridge the gap between intention and impact.
Only then will these resources fulfill their potential to transform lives and uplift the
communities they are meant to serve.
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AIOF’s Northern Elite Program connects employers and educational institutions with large groups of
individuals living in poor and underserved communities. Through its award-winning approach, AIOF has
shown that with the right guidance and resources, these often-forgotten workers and students will prove
their value to employers and educators. Given the opportunity, their desire to succeed shines.
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ABOUT FSIC

The Financial Services Innovation Coalition (FSIC) is a growing network of Industry Innovators,
Legislators, Community Groups, and Academics who are passionate about applying emerging
technology and market innovation to create a more inclusive economy.

FSIC advocates for policy that promotes economic empowerment in underserved communities.

FSIC believes that with improved economic opportunities in poor communities, the economy will
improve significantly and benefit ALL Americans.
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